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On May 1, 1978 the Company completed the sale of four real estate properties. The effects 
of the sale will be reflected in the Company’s next financial report, for the nine months 


ended July 31, 1978. The following are the highlights of this transaction: 


Sale Price 


Approximated profit on sale after provision for income taxes 


Transfer from ‘Excess of appraised value of real estate over 
depreciated cost” to “Retained earnings” 


$5,200,000 


$ 700,000 


$1,563,798 


District Trust Company 


CONSOLIDATED BALANCE SHEET as at April 30, 1978 


(Unaudited) 


ASSETS 


Loans and advances 
Mortgages 
Other loans 


Cash and term deposits 

Securities 

Accounts receivable 

Income producing real estate net of 
accumulated depreciation 

Investment in partnerships and 
other companies 

Other 


LIABILITIES 


Deposits and borrowings 
Demand deposits 
Short term certificates 
Retirement savings plan deposits 
Guaranteed investment certificates 


Other Liabilities 
Bank loan 
Accounts payable and accrued 
liabilities 
Mortgages payable 


Deferred income taxes 
Interest of minority shareholders in 
subsidiary company 


SHAREHOLDERS’ EQUITY 


Capital stock 

Retained earnings 

Excess of appraised value of real estate 
over depreciated cost 


1978 


$119,948,501 
1,292,593 


any 
‘hee? 


121,241,094 
8,898,191 
115916237 
514,648 


19,554,211 


1,049,742 
594,148 


ate, 
EDD CA] ee SS 
ho ky bo ho be 


17,314,006 


$163,443,271 


$ 12,688,863 
3,033,109 
25,316,403 


97:763,133 
138,801,508 


1,160,000 


1,179,536 
6,959,454 


9,298,990 


1,035,951 
68,218 


3,820,000 


1.459.975 


90,091 


68.218 


10,334,941 


4,709,023 
2,592,188 


6:937,393 


11,517,675 


ee 


14,238,604 


$163,443,271 


13,341,327 


CONSOLIDATED STATEMENT OF INCOME 


(Unaudited) 


Income 
Mortgages and other loans 
Investment securities 
Investment properties 
Fees, commissions, and other income 


Expenses 
Interest on deposits and borrowings 
Salaries, commissions, benefits 
Investment properties 
Administrative expenses 
Premises 


Share of income of partnerships 
Gain on sale of securities 


Income taxes 


Gain on sale of income-producing real 
estate, net of estimated taxes 

Equity in net income of International 
By-Products Limited 


NET INCOME 


EARNINGS PER SHARE 


DIVIDENDS PER SHARE PAID 
DURING PERIOD 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
Six Months Ended April 30, 1978 


1978 


$ 6,321,736 
818,138 
1,081,218 
141,444 


[23369 536 


5,802,200 
715,411 
646,944 
570,679 
136,829 


for the six months ended April 30, 1978 


$ 5,088,060 
578,684 
821,815 
241 609 


6,730,168 


4,533,649 
629,815 
629,919 
473,599 

99,258 


7,872,063 


490,473 


3,057 
330,754 


363,928 


28,295 
Beak 


824,284 


135,905 


688,379 


162,879 
200,000 


$1,051,258 


~~ 404,097 
_127,000 


217,097 


$ 277,09 


40.4¢ 


1. These consolidated financial statements include the accounts of District Trust Company, 
District Development Corporation Limited, Allcross Enterprises Limited and Glenridge 
Centre. The company has adopted the equity method of accounting for its investment in 
International By-Products Limited. 


2. Investment securities are recorded at cost. Quoted market value of bonds and stocks at 
April 30, 1978 amounted to $12,160,000 (1977 - $7,611,000). 
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REPORT TO SHAREHOLDERS. 


he fiscal year ended Obtaber 3], 1978 

marked the conclusion of fifteen years of 
operation and it is once again a pleasure to. 
review and comment on some of the more. 
significant achievements since our report of a 
year ago. 


Fiscal 1978 cauild! be described as a year of 
moderate growth and dramatic profit increases. 
Total assets grew by $22 million and are now in 
excess of $173 million. Net income from 


operations increased 24% to $1, 029,881 and net 


income including extraordinary items was 
nearly triple that of last year, exceeding $2.4 


million, which ToBYEseHt: 94 cents per share. 


Our mortgage portfolio was anos by $26 


million at the year-end. These loans are well 


In November of 1978, our Owen Sound Bran 


We are particulary proud of the public’ Sr | 
response to our broad range of savings service 
Deposits increased by $23 million including a 
increase of 74% in demand deposits attracte 
by our excellent savings and cheatine eet 
accounts. 


million, a growth rate of 24%, and totalled $136 


matched by term deposit borrowings. ke: 


was converted to a full service operation, and 
‘has achieved excellent results thus far. Sites 
for future branch locations are being. 3 

| investigated as part of our ongoing plan for 
branch expansion and relocation. 


real estate portfolio. This disposition produced 
jan extraordinary after-tax profit of $1,413,057. 
‘These real estate sales have a significant impact 
ion the Shareholders’ Equity section of the . 
Balance Sheet; Retained Earnings rose by - 


Appraised value of Real Property Over 


| eae ais Cost decreased by - million, 


During 1978 the Company sold $7.5 mlhen A its 


approximately $4 million, while the Excess of : 


We were pleased to increase our quarterly 
dividend to TAS per share, a 50% 1 increase from 


1977. 


Tn addition, the Company paid a speci 


dividend on December 29, 1978 of 25¢ per 
share, in the form of astock dividend. This is not 


“an unusual concept, but the stock issued is . 


generally that of the company paying the 
dividend. However, District ‘Trust issued the 
stock of a wholly owned subsidiary, Inter- 


national By-Products Limited, at the rate of one 


International share for every five District Trust 
shares. This stock dividend disbursed to share- 


holders the total value of the International 


REPORT TO SHAREHOLDERS (Continued) 
"company, thereby fully divesting District of this Naturally, District Trust iS not: immune to 
‘subsidiary and distributing ownership to our ° economic climate that prevails througho 
shareholders. We are enthusiastic regardingthe» nation today. Our 1978 results were. ci: J 
long term potential of International By-Products eae a Laat of economic and if 


Limited and feel it isa valuable asset to our share- 
holders. 


~The divestiture of THierastions: By- Products 
Limited, and the sale of a portion of our real. 
estate portfolio has had a two-fold effect. THe 
has enabled us to convert certain assets to meet 

- investment guidelines of the Loan and Trust 
Corporations Act, as well as to realize the full 
profit potential of some of the Company’ Ss. 
assets, 


Ariaturiies oy: help sisbiline. our income during ~- On behalf of the Board of Directors, we wish to 
this most difficult period, Meee oat be Ate _~ recognize the invaluable efforts of all personnel ‘ 
i and the contribution they pave made to another 
: See baiaettes fees 


' Mr. ‘W.C.P. Baldwin, one of the ohio). 

_ directors of District Trust, -a former Vice- | 
i President of the Company and wise counsel te. 
~ many years, will be retiring from our Board of 
- Directors in April, 1979. We wish to. 


te acknowledge his service and efforts since. the ee 


, inception of the Company. Te ON CNIS Ba diey: | be ! CSU Gs: Ale, 


f Eig eR Me aes ee : BG esd ~ Chairman of the Board President Buel General Manager , 


aa it Sh 3 A i ¥ 
\ (2 Sarai Cay y , ify : r y é 


ys 


From left to-right: 
‘Cathy, Hutchinson; Terri 
Sloan; Mary. ‘Nelligan; Cathy ‘ 
_Isen; Amy Fiddy; Ruth bes. 
Wilson: Henry Thuss (right) 
with custamer. 


SERVICE HIGHLIGHTS 


Lojne Trust provides customer services _ 
through twelve branches in Ontario. Early 


-in fiscal 1978 our Owen Sound branch was re- 
located and expanded to profide a full range of 
services. Subsequent to our year-end our oldest - 


- and largest branch, formerly located at 
Richmond and Dufferin Streets in London, 
moved to remodelled. company-owned | 
premises at 150 Fullarton Street. 


Here area few of the many services Biniable | 


at our branches. (Savings accounts are not yet 


available at Toronto, Kitchener and Brantford.) t 


e MORTGAGES | 


property: ¢ eonetraion loans, interim fina ; 
wrap-around loans; open privileges and t 


from one through five. years are valle s 
SUPER SAVINGS ee re, 
oe innovative savings account. pays 


s | District Trust ge | 


‘After thes Lecount (S bch open for 30 days, 


deposits and. withdrawals may be made at any 


date: interest is calculated on the account 
balance each day. Super Savings is ideal for 
small. businesses and individuals with active 
‘account balances who want to earn the © 
‘maximum amount of interest on x their savings. 


55 PLUS. 


[ues is an 1 all-i in-one account fk aeaple 55 
‘ years of age or older. It offers free 
‘chequing plus savings interest at a premium 


‘rate plus half-price safety deposit box rental 
plus ae commissions on viravellers cbeaue 


TE a a er ae 1 Ge Aw Fe at Gar p 
pat TL LP seiivivemR SCOT HIG 


Lt a 
agevoncre 
jeans 
eats 


purchases plus an initial supply of personalized 


cheques free --- all together i in one great 


~ account. 


GUARANTEED R.S.P. 


—he Guaranteed Fond at the District Trust 
Registered Retirement Savings Plan offers 
a unique combination of guaranteed interest 


and liquidity. Interest from the date of deposit is 
’ guaranteed for five years. There are no fees, 
except fora small redemption charge upon 


withdrawal. Only 101 days notice of withdrawal 


i or transfer is required, with no interest rate 
pee 
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; i: ‘Ascet gfovith. pee mica a ‘compound : a 

rate of 20% over the past: five years. At ee nec 
October Bi 1978, total assets :of $173.3 million 
included mortgages. and other loans, $137. 4 milion 

(79%), cash and term deposits, ie 0. million | (4%). - | mc 
stocks. and bonds, BID) 7 million’ (7%), ‘real estate, “Tending, permithe: the’ match ing of matt 
$14. 2 million an and other assets, Aa ‘ raion an “necessary for: portfolio stability and 


as has Growth in  G. F C. Haile for 1975 is 
mas ee Xe! if , : ud 


“Total Assets 


qn $ rallies)! 


: ee : 


RST 


Pee ne 


: 4 975 | 


fi 53 6 a 
ro : : 
Wore ve 
Seen 3 ; 
i 4 iy F =e ees 
be s5t i ( ae q 
cf ge os iP i 
os Paes 
sR oF, on lott i: 
Ae ts $101.5 
ae a4 aed 
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[p)# ‘istrict es He iatesduced 6 ectite new 
| savings accounts. The Super. Saving Account — 


: a a premium rate of interest, and compoulids the 
ana daily. The’55 Plus Al osha offers a 


2 “package” of free chequing plus savings interest “ 
at premium rates, plus discounts on other services, 
» to:customers age 55 and older. Customer interest in - 
A hese new services has been so enthusiastic thatthe 
Geonbany S Savings account deposits have doubled ie 


a agsnns. this fiscal year. 


he ; ‘ 
PE a Ge 
Baty ; 


"Savings Account Deposits Le 


| a Pe mill CUS. 


Pie Be i | 1977 | 1978. 


HM eee Sa $6.1 — 
“| $4.0 


| is (in § millions) 


$12.2 | 


oe: & ince 1969, thousands of cuistomers have been & 


attracted to the Guaranteed Fund of District. - 
Trust’s Retirement Savings Plan: The total funds on 
deposit is three times the 1976 level, and it is 


: anticipated that the growth for fiscal LOTS WA hee. 
exceed 30%. The Guaranteed R.S.P. is also offered © 
‘to groups, and, coupled with our Deferred Profit . 


Sharing Pl an, can be a pension plan alternative for 


smaller companies. . 


Guatantesd Retirement Savings 


Plan Deposits aa 


( 


toma | 1975 | 1976 1977 | 1978 


$26.7 
$18.0 


- $9.0 


(Ho Oh $4.0 
$1.5 
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DISTRICT TRUST COMPANY : 
(Incorporated: under the | laws of Ontario) _ 


CONSOLIDATED BALANCE SHEET AS AT OCTOBER 31, 1978 


ASSETS eC 
Mortgages : Pret Ar ae ie ye ere ea - $135,924,452 es 709,760 » 
Loans on securities | chloe POSE ora BAR 478,600. 
Personal loans Mae ee paneer | OLB 192) ht ora 099 
: | a Poe ay AOE a I nn ET BBG O60 a eo 
Cash and term deposits : , ' ; oe 6,955,206 —- 9,943,358 
Securities (note 3): ce Sh cere An eae | Ae A P27 505.8: 8,800,357 
Receivable from officers and uacoholiders eons 3 4 N43 001 es 3 151,554" 
Accounts receivable ao Ea ate ent BN eet Cr ae ee LS 0B BOG 2 690. 
Income taxes recoverable : ee PRS ee ek MOSS RON (oe 
Income producing real estate and land held for development (note 4) ei 14,168,899. 
Investment in partnership and other companies. (notes Qiamd 6) ee eer O8E B78. 
_ Leasehold improvements and Seo ! | as fees ee 262-307, 2 
~ Other HLT ay ee PP ine on 1 BO ON 


417,823 


- $173,261,335 $151,095,169 


LIABILITIES 


A Deposits and BOTTeWings 

Demand deposits . 

_ Short term conte: 

ee ~ Guaranteed retirement savings plan deposits 
es Guaranteed investment certificates 


| a Meets payable oe accrued liabilities 

|. ~ Income taxes payable 

Bank loan : 

| Mortgages payable — 

Deferred income taxes (note 6) 

pag Interest of minority shareholders i in subsidiary company 


SHAREHOLDERS’ EQUITY _ 


Ra Capital stock (note 7) 
‘Retained earnings 
Excess of appraised value of real property over depreciated cost 


Subsequent event (note 2) 


| A ‘Approved by the Board 
~ RC. Allen, Director 
N.G. Burdick, Director 


1978 


$ 16,374,060 


1977 


$ 9.421.997 


9,444,492 8,723,656 © 
26,739,839 18,029,622 
103,390,534 89,777,215 
- 148,948,925 125,951,720 
TO UABL 0. 0 655,783 
67,916 

| 2,940,353. 
6,925,411 6,797,747 

1,970,151 1,035,951 | 

68,218 68,218 — 
158,664,186 137,517;688 
4,709,023 — 4,709,023 
5,768,745 1,782,781 
4,119,381 7,085,677 
14,597,149 © 13,577,481 
$173,261,335.  $151,095,169 
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z DISTRICT TRUST COMPANY 


~ CONSOLIDATED STATEMENT OF INCOME E : 
YEAR ENDED OCTOBER 31, 1978 ee 


Revesle: . 
Mortgages and ‘athe loans 
Investment securities 
Fees and commissions. 
Investment properties | 

‘Real estate commissions - wes 

Oller a PUL shod 


: Expense ne 
~ . Interest on dete. and Become 
Salaries and staff benefits a 
- Investment properties 
Administrative _ E 
Premises) nae ee ee KLE 
Real Rotate Bes commissions ee ae ae ie 


Gain’ on rieale’ of securities x 
Mortgage losses . o 
». Equity in income of International Bo- Predicts Limited” 
Income before i income taxes and extraordinary item. ane. 
Income taxes (note 6) ae 


Current lecoverable) © 
i Deferred 


= yd 


x Income bee descr item. ay a 
Gain on sale of income producing real estate, net of related: 


| income taxes. of $383, 500, mich, ie 500 deferred i income taxes iy | 


ANBINCOME es 


EARNINGS PER SHARE. 
Income before extraordinary item 


Net i income el 
14 es 


1978 


i 364, 277 


1,598,974 


| "300297 
a Liane 


10, 948, 126. 
SL 2T ATS: . 
a 16,601 
i) ,840, 805 - 


~ (121,048) 
_139, WAC) 9 ae 


+ 266, 488 
oe a, 548, : ne 40,084 
a ‘1, 070, 341 14 529,582 582 : 
 49,210:249 > 40 006, 020. 
pales ee) 167,312 
~ 1,146,685 1,198,207. 
“ ee ate 857,759 
a AGT) “8 OOD 
A yi oe AN 0BG 
16, 215, 215. 13, 560,824 
| 855, 126 7 = - 968, 758 | 
“418, 807 “167, 927 . 
(400, 00) ie 
174,010 Bs 200. iy 
| 1,048,033. ies a 


ss 125,080, be 
2a bos 


18182 


o - 1,028, 881 81 e 


OK 413, 057 


374,606 


887,279. 1: 


Shas $2,442,938 3 


$827,279 


$39 
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ws - o ee “1971 
o 782 782,781 $1 845, 874 
“2 2,442, 938 827, 279 


ae} 


as we considered necessary in the circumstances. op CIES Gate hana 


Hive our opinion, these ednsolidated financial statements. prebent “ny ihe financial portion of the company as at 


accounting principles applied on a basis consistent with that. of the preceding Yee he oes: 


ue 
a " District Trust Contpani eae eae : Se) a Bes : AE COR RT ge a sky ic Aas ; 


ee Ht 2,323,296 «16,829 
oh ae ae 6 549 er | : 689,982. 

180,270 5. 907201. 
® 768, 745 5 : | ie a 


: We have ‘examined the srccbsleh bales heat of District Te Bonetng = as at October 31, 1978 ae he we 
C onsolidated statements of income and: retained earnings for the year then ended. Our examination was made in 
accordance with generally accepted auditing standards, and accordingly included such tests and other procedures ‘ 


3 October 31, 1978 and the results of its. operations for the year then ended in accordance. with generally accepted. = 


We firther: report that certain assets of the ‘company do not quality as investments under the provisions of The: ei a 


cs Loan mend rest ease Act (see note ek ap Ce OV RS Oe Rte hl ROI) Mts Sad IM Sane bee 
Gere pee oe rae as Thome Riddell & Co: Saco 
Peri Nee eee 9b Ae eG e e a oh - Chartered Accountants ee whee Ca tae 
Bs : oe ‘ ‘ ete By 


oy DISTRICT TRUST COMPANY | 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS ee 
YEAR ENDED OCTOBER 31,1978 | 


_ 1, ACCOUNTING POLICIES ee - Sn 

Aah: Consolidation Hoss eka en ees fe ce : TRAN ag Ae eh 
“The consolidated fddncial staleriants nellide the acopune of District Te Company, District’ Deven a 
Corporation Limited, Allcross Enterprises Limited < and sleidc Sheeping Centre Bue exclude international By 
Products Limited (note 2)... ea: ee He Sia ele Chey Les 


tb). Loans and receivables aes a * Vetoes ht a ed tin eee es nee SRN sta a a ay a 
Mortgages are stated at cost, which iphldes amounts Acanene soerued nytorest ad athor eae ices repayme ts. 
Mortgages, to the extent that they are uncollectible, have been. written off. The amount of accumulated, payment by 


mortgagors to District Trust Company in respect of pLoperty taxes, net of such RGAE. paid by the compas: is inc ded 
in “Accounts payable’ and accrued liabilities”. : Abaehe me a 


; Other loans and yeaa are stated a at cost plus accrued interest t Tess repayments, ne - Pie Oe 


(c) ScuaHes aesye: e } 
Bonds and stocks are , stated at cost plus. seceea income. 


@ Income producing real estate and Jand held for development OS OLE alg GON AR ay | 
Land, buildings and improvements held by the companies at Bevenbo. }: 1975 are Er eee ah aboraiced valtioo) 
established by accredited appraisers. The excess of these values over depreciated « cost as recorded in the accounts 
December 1, 1975 is included as part of shareholders’ equity and, upon realization through Repaenine oe ARREOPDE 
portion is transferred to retained earnings net of related i income taxes. : ‘A 


Land and buildings, acquired subsequent to: December ahs 1975 are ‘stated at cost. oe eye o ree » - ‘ 


The. companies follow the policy of capitalizing as land held for development such Aree: carrying eects as mortgage 
interest, financing costs; realty taxes and other. costs less rental incomes which. pertain to such properties. 


‘Architectural design fees and other costs relating to proposed developments are deferred pending conplelion: 0 
abandonment of the project and are Hen i, or Se ae bese costs are included i in‘ Ones fees 


hey Leasehold improvements and equipment » \ aoe Tore ty 
Leasehold improvements and equipment used i in the companies operations are stated at cost ess accumulated 
depreciation. . a 


ek ft 


. Deieanen FES ~ : 
.. The‘companies record sepieciition of the cast or Sanpreend Wale of buildinas: on a aforky’ ae anaes fini Basis over» ye 
their estimated useful lives. Under this method, depreciation is charged in a'series of annual instalments i increasingat ~~ 
the rate of 5% compounded annually’ and will result 1 ina substantially higher depreciation charge i in later years. ; mS . 


Improvements are being depreciated by the straight- line method. over 10 years from December Se 1975 or dates of 
acquisition, if later, on the. basis of. appraised values or cost. ae 


Depreciation of equipment is being determined by-the: ‘eivaight. tne tethod: using an Shaul rate at: 10% ected to A 8 : 
historical cost. Leasehold improvements are being capper by the ieee line higakanee) over the term of hie leases ae 


oa 


plus the first renewal option. period. . eta Ae ey Aa DOE GDC ah Suey EC a aaeeat cual ee Garett 


(g) Investment i in partnership and. other companies EEE ctr ant Piste Becay: Be Ae Venetia abe Neh a 
The company’s one-half interest in the partnership, Edinburgh Shaueiag Contig | is ‘cone at: ence plus the cone S 
share of income less drawings plus one-half of the increase in appraised values, over depreciated Dees of land and. 4 
buildings as_ determined by the appraisals referred to in note Bi td). DSi RIES Ee Aas eca 
be The investment in Heathshore Realty pated | is recorded at: cost. MUS enn en eae a 


we? ae nh rahe ae y | 1 a ay ‘ \ " fan. TRE RY, 1 YRS 


Pees from estate. trust tae agency oe canis are recorded using athe Beetiel basis of cedtinting. Spuriies ane ores 
= ploperty held by the trust: ees ina eutes or agericy ceheGiy are eno nendene as raceels in ie consolidated 
_ balance sheet. Er NSE 7 cy 


om INTERNATIONAL BY. PRODUCTS LIMITED. OTN Mg aC an pat | 

2 ne Subsequent to the year end the company declared a special dividend of twenty: -five cents per hare. payable December 29, 
1978 to holders of Class A and Class B convertible common shares. The ‘dividend will be paid in the form of shares of Inter. 
st national By-Products. Limited on the basis of « one share of International By-Products Limited for every five shares held of © 
-..* District Trust Company. This dividend paid on the Class A common shares is a taxable dividend. This dividend paid on the 


ws Class B common shares will be free of immediate tax in the hands of the recipients. as > the Scene) is Pale rom 1971 capi 
a surplus: on hand as_ defined by. the Income. Tax Act. fe EN, ‘ 


ee The effect of this dividend i is to fully distribute the shares of fatarndtienal By. Products Limited to she shareholders of District 


pS 


} 
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Bye a Book en Sages Market Vale ne Book Naluc , 
Bonds oak Naan sok ‘ are ake 
_.. Government of BES eh eae ng AGS 0 Ras ae oy eee 
(o Canada. mi $ 1,499,549 2G Alo a (GT, 122)459 .° aR = 094, 342 
Provinces of 7; De on ee ab nrod ay ppt an, aun eee CMe, 
ee Canada: “0085 FOUR Weak ie BLD, et 653,692. ° 547, 086. 
Municipal J 3195,B85 = Go 101,856 © 195,835 106,699 
§ 9 Other ©. = OOMO LI (16,523) ec. 606,600. 544,057 
“ee eee 2,880,663 pAND BBG BAT 5 888 2508579 2,299,184 
ty 3 Stocks ‘OD Bhe Bot AGT 72 LIZ oe i 6201178 7,437,902 
ee : $12.7 T1825 See $15,328,519 he ia | ote 
vi INCOME F PRODUCING REAL ESTATE AND LAND HELD FOR DEVELOPMENT cy Neen 
ae ; a 1978. A Ea Ed, 
cay “Stated” “Accumulated. 8 ES ake 
ze Male: _ Depreciation of oeNet. ‘Net , 
Land $ 3,393,468 ae 3 $ 3,393,468 $ 5,874,750. 
Buildings and» . Lee 2 Meet a eee! Hey SAS 
cee Re ensiovenients 1, 270 826 | $425 29D rs 16, 845 58h - 10,239,842. 
ogee TSOSUG Fa) cy SOLIS hs ee eG Iase.! Le 3 en 26,032 
oi | ~ 10,700,600. 435,409 2 7 10,265,191 16,140,624 
od Mand held ie! Nae ir Sears Sion eye , sae cain 
ae _ development 48,908,708) Big Fpeaecee! 3,903,708 - 3,848,635 
| $14,604,308 - $435,409 "$14,168,899 $19,989,259 
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Trust’ Company, Therefore, the investment « on the balance. sheet i is carried. at net realizable value. 


Market Value. ‘ 


MEY 


"5, INVESTMENT IN PARTNERSHIP AND OTHER lean Oh ns ae 
; vee Re EAA Pein ARSED PL a tr MiNi eo STG Sonepat 1978 aes ; 


International By- Products Limited Pes ae Pos oe Secs eae ae 
Shares, 100% interest PPC EOE BCRP OEE Gana) Ue Uhr ines 831 010 
Earnings since acquisition Rare AON a, PR cre oe are BAK 210 
Advances - te Rta LP ORE gat TUN or Ree Eee Oia ae Riga “9,238. ° 

PUN Ee ee 879,858. ; 

International By Products BV. | S Pe IG as aN Settee Oe Rh ee 
Promissory rinte, fo): SARs a Cy ha os ce y tee WORSE EGe ea Sag a oe Ag 

' Edinburgh Shopping Centre Poke ais as ae at ESE Maye al ay a 
‘Partnership ifiterest;50% "Cio nb ta ee ee Re eee REL o.! 80 
Appraisal INCVEMeT IS 3.0 ee ed See a a en a Sy PUNE AG 40, B72. AOS 10,3; 

oe sore ee as ae aa, 

Heathshore Realty Lied ie OE et oh 
Shares, 28% interest 


ff 
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and a Liechtenstein company ‘Globe Gian " Corporation, 


6. INCOME TAXES - OU ee ee ae one 
The company’ s income rot the sale of secutrities and i income ehrediane real estate is toned at reduced rates. Dividend! 


~ income is tax exempt. Accordingly, income taxes as’ provided i in the consolidated statement of income are less than the 
amount picaas a applying Staton) tax fates to income peler income taxes. ; Speen ake Sale i 


_ items are ‘recorded. as deterred: income taxes on the consolidated balance sheet. Pe an ies ae ae a 


: : ao pe Eg Ee Le 1978 i AD Sle OT ee 

Special seoriiede and bai reserve ¢ allowed under the mk UCTS Fog IOC yaa NU tev LOG e munis Can Ek OLE Us aa . 

Income Tax Act» | ~ BUT PGR UES ea ON EELS AIO OOO Sak cid a ORR UUs 
Mortgage reserve on gain from sale oft income Dae eG Mist anarchy CULAR SI UD une al ye). 

producing real estate’ Fa UO STR A AME CONS re BOG OOO Sey cs. {23 Bes 
Excess of capital cost allowance « over depreciation ata a PAE A CAS Ns Je yee eee ea Va aS 
“provided in the’aceoutitsei/ 7h). 75 SEED ra UREA KE . ve pea net es! AES OU ANC icitn eh ahs ood: 000 
Other items. ick: oe ek ta tite te is ABIL ee 189,951 


$1,970,151 ye oe | $1,035,951 


oe Deferred income taxes ppplicable od tae coe eee LU eas ' RGR OR MOL oka eod ye, o a a ae ae 
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| 300, 000 Preference shares with a atv value of 310 per "sha 


are @ issuable in n Series | 


a ce 272888. ay Me : “> 8,094'349- 


me eee 


oy ee Oe ign. or EST 


‘ Other loans and receivables. CS: 
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company do, hot meet the investment Provisions of, The Loan and Trust Corporations Fig Co em Re en aan a eseeree 


‘ oa was ean $202, 50) eae ; ih a ee aoe 
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ve a ae the Siaclanmation fe District Trust Conca a Shore t tS ‘Shore Chrporaticn Limited certain pecs sof the . 


é 506, us Sd 
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FINANCIAL HIGHLIGHTS. 


he sales during the summer of 1978 of seven - 

shopping centers and a downtown property 
resulted in after-tax gains totalling $3.7 million. The. - 
portion of the gains accruing since December 1, 
1975 has been shown as an extraordinary item on 


the Statement of Income; this $1.4 million after-tax 
gain represents earnings of 55¢ per share. The $2.3 


million portion of the gains accruing prior to 
December 1, 1975, previously included in the — 
Balance Sheet category “Excess of appraised value 
of real property over depreciated cost” , has been - 
transferred to “Retained earnings” as a ‘realized 
gain on the sale of real estate. 


Total revenues increased 17% to $17 million; 78% of 
this revenue is derived from mortgages and other 


completed our withdrawal from the real estate 


loans, hich conetiute 79% a the fob aseets. sof o 


the Company. No real estate commissions from. 


brokerage activities were earned in 1978, since oe 


J’ 


brokerage business i in- 1977. 


Interest expense on deposits and borrousnee a rose e. 
22%, compared to an increase in deposits of 18%. 
This disparity reflects the rise in interest rates which. 


occurred during 1978, a trend which has continued 


into fiscal 1979. | Pee eo 


Salary, administrative, aKa premises costs _ ; 
collectively were 20% ‘above’ 1977 levels. These — 
expense increases include the effect of inflation on 
wages and prices, together, with the. expenses, Ob 


From left to. right: 

George C. Andrews; 
A.A:C.L; James M. 
Schwetz with Mr. Andrews; ‘ 
Mr. Schwetz on mortgage 
‘Inspections: 


20. 


opening and operating ae new branches during 
the year. 


District Trust continues to stress mortgage invest- 
ments as the sound base for asset and profit growth. | 
Our portfolio increased 24% to $136 million during 
the year; related interest and fee revenues rose 22% 
if to $13 million. For the first time in our fifteen year 
“history it was necessary to record mortgage 
principal losses on certain loans; these totalled 
$400,000. We are confident that this loss is an 
aberration produced by unusually adverse 
economic conditions, and is not at all representative 
rt ae eet of our mortgage portfolio. 


Investments in marketable securities increased by 


45% to nearly $13 million. The majority of stock 
investments in this portfolio are preferred shares 
issued by other Canadian companies; the dividend 
income produced is tax exempt, which is one of the 


reasons for the reduced income taxes payable on 


earnings this year. This stock and bond portfolio 
also produced “Gains on sale of securities” 


totalling $418,897 before taxes. 
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383 Richmond Street Pesce ear 
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